Madison schools forecast finances for five years
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By Ginny McCabe, For the Journal
The Madison Board of Education Monday approved a five-year financial forecast for the district that illustrated the importance of voters approving a proposed 0.5 percentage point school income tax increase on Nov. 2.

Treasurer Bill Richardson told the board that passage of Issue 12 is critical if the district is to continue to operate efficiently and in the black over the next five years. 

Based on the five-year forecast, if Issue 12 does not pass, Richardson said the district would end fiscal year 2005 with a balance of $11,945. It would have deficits of:

$373,000 at the end of fiscal 2006; 

$882,912 for fiscal 2007; 

$1.79 million for 2008; and 

$2.95 million at the end of fiscal 2009.

Richardson said that if Issue 12 does not pass, the district will have to re-evaluate and revise the forecast and would trigger major cutbacks next year.

If Issue 12 is approved by voters Nov. 2, it would generate $740,000 in additional annual operating revenues for the Madison district. Richardson said.

He said that if voters approve Issue 12, the district would end fiscal year 2005 with $186,945. Then, the schools would have surpluses of:

$541,573 at the end of fiscal year 2006; 

$787,088 after fiscal 2007;

$646,318 after 2008; and 

$268,400 at the end of fiscal year 2009.

The new money is needed to offset rising costs and unfunded state and federal government mandates, as well as maintain current programs, Richardson said.

Madison is one of seven school districts in Butler County that will be on the ballot on Nov. 2, asking voters to approve tax issues. This is Madison’s first attempt  to urge voters that the district needs additional operating revenue.

Madison is one of 133 districts in Ohio that employ an income tax for operating revenue, in addition to the property taxes collected by all districts. Madison approved its current 0.5 percent school income tax in 1990. Issue 12 would double the school district’s income tax rate to a full 1 percent. A resident who earns $50,000 annually currently pays a school income tax of $250 each year. If Issue 12 is approved, that would increase to $500 each year.

Superintendent Jan Kesselring reported that two public meetings were held on Oct. 6 and Oct. 12 to raise awareness of Issue 12. For more information, call levy committee head Jenny Fink at (513) 423-0992.

In other business, the board approved a resolution to seek bids for two new buses; approved David Whisman as an unpaid volunteer coach for the junior varsity boys basketball program; and approved hiring Jenny Bales as a cafeteria worker. 

“When we look at getting new buses, we look at age, mileage and potential maintenance costs,” said Richardson. 

“We are being asked to replace bus number 15, which is 14 years old with 178,000 miles and bus number 17, which is 13 years old with nearly 200,000 miles.”

These two buses are currently used as spares. If the two new buses are eventually purchased, then buses number 15 and 17 would be sold. 

